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FEAGREBERY
Ref : Mv042/18 By Fax & By Email
To : Authorized Representatives of Member Companies
From : Selina Lau, General Manager — Communications & Committee
Date X 24 May 2018
Subject Revised Code of Practice for the Administration of Insurance Agents

(“the Code”) in relation to the Selling of HKMC Annuity Plan

Further to our circular dated 13 December 2017 (Ref: Mv123/17), the Life Insurance Council has
taken into account and incorporated appropriately the relevant comments from Member
Companies into the Code. The revised Code, which has been approved by the Insurance
Authority, will take effect from 28 May 2018.

The new sub-clause 22(d), in both English and Chinese, is appended below for your ease of
reference:

“to the extent a person is a bank for the purposes of the Banking Ordinance (Cap 155)
and acts as or is registered as an insurance agent for HKMC Annuity Limited, an
authorized insurer, solely for the purposes of an annuity product known as HKMC
Annuity Plan, which is a single premium immediate fixed annuity and provides
guaranteed monthly payment until the death of the annuitant, such representation shall
not be taken into account for the purposes of the limit on the number of Principals for
whom the person may act or be registered for under clause 21.”
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Taking this opportunity, we have made some housekeeping amendments in view of the latest
updates in the regulatory framework.

The addendum to the Revised Code is attached. The full version of revised Code can be
downloaded from the HKFI website at the following hyperlink:

https://www.hkfi.org.hk/#!/insurance-agent/codes-and-standards
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The Code of Practice for the Administration of Insurance Agents

PR B E TSRl

New / Existing Clause

HoE BRA K

Addendum (Bold Words)
v G

In Page 31, add clause
22(d) immediately following
Clause 22(c)

A5 7 HEHES 22(c)fiRi&hn
A5 22(d)fFk

to the extent a person is a bank for the purposes of the
Banking Ordinance (Cap 155) and acts as or is registered as
an insurance agent for HKMC Annuity Limited, an
authorized insurer, solely for the purposes of an annuity
product known as HKMC Annuity Plan, which is a single
premium immediate fixed annuity and provides guaranteed
monthly payment until the death of the annuitant, such
representation shall not be taken into account for the
purposes of the limit on the number of Principals for whom
the person may act or be registered for under clause 21.
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Amend clause 1 as shown on
right-hand side
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1. This Code of Practice for the Administration of Insurance Agents
(this “Code”) (the 7" version dated 1 March 2010 with special
addendums and housekeeping amendments) has been
approved by the Insurance Authority pursuant to section 67 of the
Insurance Gempanies Ordinance and referred to in Article 48 of
the Amended Articles of Association of The Hong Kong Federation
of Insurers.
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Under clause 2:

i. delete as shown

right-hand side

on

ii.,amend the definition of
“Ordinance” as shown on
right-hand side:
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2. In this Code, the following words are defined as follows:

[13 H il

“Ordinance” means the Insurance Cempanies Ordinance,
Chapter 41 of the Laws of Hong Kong, as amended from time to
time;
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Under clause 22:

Amend sub-clause (b) as
shown on right-hand side:
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In this sub-clause:
"group of insurance companies" means that the relationship
between the companies is that of "subsidiary” and "holding
company" or they are the subsidiaries of another company;

and

"subsidiary" and—helding-company—shall have the meanings-
attributed to them it by sections 2{4)-(# 15 of the Companies

Ordinance (Chapter 62232 of the Laws of Hong Kong);
and

"holding company" shall have the meaning attributed to it by
section 13 of the Companies Ordinance (Chapter 622 of the
Laws of Hong Kong);

and
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Under clause 25:

delete sub-clause (i) as shown
on right-hand side
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25. A Principal shall ensure that each of its insurance agents:
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Under clause 58:

i. delete sub-clause (j)

ii. amend sub-clause (k) as
shown on right-hand side

iii. delete sub-clause (1)
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58. In considering whether a person is fit and proper to be or continue
to be registered as a Registered Person, the IARB may take into
account

hei ) lorlving § ;
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the person is found not to have complied with or is in breach of
the-MPE-Code; performance requirements as stipulated in
the Mandatory Provident Fund Schemes Ordinance (Cap.
485) (“MPFSQO”) and applicable guidelines issued by the
MPFA under the MPFSO where he is engaged in conducting
sales and marketing activities and/or giving advice in
relation to registered schemes or their constituent funds as
defined under the MPFSO; and
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iii. WHERES ()X

Under clause 62:
delete sub-clause (d)
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62.

62.

The Qualifying Examinations consist of the following Papers:
{)-PaperV—MPF Schemes:
EREAEIEL TGRS © —

Under clause 64:

i. amend sub-clause (b)(i) as
shown on right-hand side

ii. amend sub-clause (b)(vi)
as shown on right-hand
side

iii. amend sub-clause (b)(vii)
as shown on right-hand
side;

iv. delete sub-clause (b)(viii)
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64.

64.

An individual shall be exempted from Papers |, IlI, Ill and VI as
appropriate of the Qualifying Examinations referred to in clause 62
if he:

(b) is in possession of any of the following recognized professional
qualifications in insurance or actuarial science:

(i) Associate or Fellow of the The Chartered Insurance Institute
(ACII/FCI;

(vi) Hong Kong Diploma in Insurance Studies of the The
Insurance Institute of Hong Kong/The Chartered
Insurance Institute;

(vii) Fellow of the Institute—of-Actuaries—of England{(FA)

Institute and Faculty of Actuaries of the United
Kingdom (FIA/FFA);
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Under clause 66:

Vi.

Vii.

amend sub-clause (b)(iv) as
shown on right-hand side

. delete sub-clause (b)(v)

iii. amend sub-clause (b)(viii)

as shown on
side

right-hand

. amend sub-clause (b)(ix) as

shown on right-hand side

amend sub-clause (b)(x) as
shown on right- hand side

amend sub-clause (b)(xi) as
shown on right-hand side

amend sub-clause (b)(xii)
as shown on right-hand
side
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(b) is in possession of any of the following recognized professional
gualifications in insurance, investment or actuarial science:
(iv) Fellow of the
Institute and Faculty of Actuaries of the United Kingdom
(FIA/FFA);

(viii) Foundation Programme Examination of the Hong Kong
Securities and Investment |Institute (FPE) successfully
passed,;

(ix) Diploma Programme Examination of the Hong Kong Securities
and Investment Institute (DPE) successfully passed;

(x) HKSI Practising Certificate of the Hong Kong Securities and
Investment Institute;

(xi) HKSI Specialist Certificate of the Hong Kong Securities and

Investment Institute; or

(xii) HKSI Professional Diploma in Financial Markets of the Hong
Kong Securities and Investment Institute;
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Under clause 80:

amend sub-clause (m) as
shown on right-hand side

A Registered Person shall :

(m) comply with the regquirements—as—specified-in—the-MPF-Code

, engaged—in—sellingfor-advising—on-Mandatory

funds-performance requirements as stipulated in the
Mandatory Provident Fund Schemes Ordinance (Cap. 485)
(“MPFSO”) and applicable guidelines issued by the MPFA
under the MPFSO where he is engaged in conducting sales
and marketing activities and/or giving advice in relation to
registered schemes or their constituent funds as defined
under the MPFSO.
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Guidance Note GN6 issued on
1 August 2000; Revised in
June 2004

amend the third paragraph as
shown on right-hand side

[+ 2000 £ 8 H 1 HEFH Kt
2004 £ 6 H{EZ5THIIES] 6

fE5T265 3 ER A H

Guidelines on the Effective Date of Registration of Insurance
Agents, Responsible Officers and Technical Representatives

A prospective or current insurance agent must take note that it may be
an offence under section 77 of the Insurance Cempanies Ordinance to
hold himself out as an insurance agent of a Principal before he is
registered by the IARB. Therefore, no person shall act or hold himself
out as an insurance agent for and on behalf of any prospective
appointing Principal before the date specified by the IARB in the Notice
of Confirmation of Registration. Any breach may render the person
liable to criminal prosecution for an offence under section 77 of the

Insurance Cempanies Ordinance.
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Guidance Note GN 11 issued
on 1 March 2010

Under clause 3:
amend as shown on right-hand
side

Guidance Note Applicable to Registered Persons
Wishing to Engage/Continue to Engage in Investment-linked
Long Term (ILLT) Insurance Business on or after 1 March 2010

3. Exemption

Pursuant to clause 66 (b) of the Code, exemption from the
enhanced IL Paper could be granted to holders of any of the
following recognized professional qualifications in insurance,
investment or actuarial science:

- Chartered Life Underwriter (CLU) who has passed the elective
paper: “HS 328 Investments” of the CLU qualifying
examination;

Chartered Financial Consultant (ChFC);
Certified Financial Planner (CFP);

Fellow of the Institute-of-Actuariesof England-(FIA} Institute

and Faculty of Actuaries of the United Kingdom (FIA/FFA) ;
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- Fellow of the Institute of Actuaries of Australia (FIAA);

- Fellow of the Society of Actuaries of the United States of
America (FSA);

- person who has passed the Foundation Programme
Examination of the Hong Kong Securities and Investment
Institute (FPE);

- person who has passed the Diploma Programme Examination
of the Hong Kong Securities and Investment Institute (DPE);

- HKSI Practising Certificate of the Hong Kong Securities and
Investment Institute;

- HKSI Specialist Certificate of the Hong Kong Securities and
Investment Institute; or

- HKSI Professional Diploma in Financial Markets of the Hong
Kong Securities and Investment Institute.

HFAFE 2010 48 3 A 1 HE DRI B /@ RIEER TR ERIIRR(KR
BRE) KBNS ALHES]

3. #%

R (SFHID) 25 66 fR(0)RK > LFFA MYIfREE ~ BB R E &
N LR e S T E A S

- FFFEIRERACLY)  IABBE SR SERIRY CLU Fs
it (HS328 3

- FESEATSER (ChFO);

- WREITBHRHIED (CFP) 5

- BB SIB G B (FIAFFA)

= 14

7

- BNEREEIEEE R (FIAA):

- EERFRAIAEER (FSA):

- EBRE TG ER BT GEAARES S (FPE) HYAL:
- BT ESGERRET G UERESEE (DPE) #YAL:
- BN SEREETEEAREREE

- EEETERIITES SR REREE W

- BB ER IR E SR TS HAUR

(Effective 28 May 2018
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