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Notes to Hong Kong General Insurance Business Statistics 2011
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2.

Slight discrepancies may be found in the same type of figures in different statistical tables due
to rounding off.

A total of 114 insurers submitted their Hong Kong General Business Returns for 2011 which
are covered in these statistics (see Appendix 1). Of these insurers, Lloyd's had its business
accounted for wholly on fund accounting basis, under which "Insurance Fund" was reported
instead of "Unearned Premiums" and "Outstanding Claims Provision™. In light of the
relatively small volume of business using fund accounting basis, for compilation of market
statistics, the Insurance Fund for each class of business reported by that insurer was split into
"Unearned Premiums” and "Outstanding Claims Provision". "Unearned Premiums" was
calculated on the basis of the overall industry ratio of "Unearned Premiums™ to Net Premiums
for business using annual accounting basis except for the exclusion of mortgage guarantee
business, which adopted special reserving practice, from Pecuniary Loss business. The
remaining balance of the Insurance Fund was deemed to be "Outstanding Claims Provision".
For Individual Insurers' Statistics, the Insurance Fund of that insurer was shown as reported in
its returns.

The Net Claims Incurred Ratio (i.e. Net Claims Incurred as a percentage of Earned Premiums)
for reinsurance inward business of General Liability Business for 2011 was exceptionally low
due to the significant release of outstanding claims provision relating to prior underwriting
years of such business by several pure reinsurers in the year. To illustrate the effect on
reinsurance inward business statistics, the ratio for this class of business after exclusion of the
relevant reinsurers' figures is shown below for reference.

AR P ABREER EXERBRATEL General Liability Business Reinsurance Inward Business Pure Reinsurers' Business
HIBREI HR%E HIBREI HR%E Before Exclusion| After Exclusion|Before Exclusion| After Exclusion
WHIRE (BER) 714.1 557.8 352.1 195.8 Earned Premiums (EP) ($m) 714.1 557.8 352.1 195.8
EARMNEBERFE (FER) 82.5 188.8 (92.8) 13.5 Net Claims Incurred (NCI) ($m) 82.5 188.8 (92.8) 13.5
EARMNBERFEERAREPIEA SR 11.6 33.8 (26.4) 6.9 NCI as % of EP 116 338 (26.4) 6.9
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4. BRI (RN TMRE] SE25DIFEHIM — A EKEZE  EHER/REMBEM2011FER 4. There were 3 cases of transfer of general business approved pursuant to section 25D of the
HWHE=FR, Insurance Companies Ordinance with the approval date and/or effective date of the transfer

falling within the year 2011.

. EKEE . . Date of  |Effective Date
tAEBE | T HEA ZEA Transf Transf
H WA > Approval | of Transfer ransteror ransteree
8.12.2011 | 9.12.2011 | K ¥R AR T RETREE(1976) G BR4 7 8.12.2011 9.12.2011 |[Dah Sing Insurance Company |Dah Sing Insurance Company
Limited (1976) Limited
16.12.2011| 1.1.2012 |Partner Reinsurance Company [Partner Reinsurance Europe Public 16.12.2011 1.1.2012  |Partner Reinsurance Company [Partner Reinsurance Europe
Ltd. Limited Company (&l #Partner Ltd. Public Limited Company
Reinsurance Europe Limited) (formerly known as Partner
Reinsurance Europe Limited)
23.12.2011|30.12.2011 |Groupama Transport Gan Eurocourtage 23.12.2011 | 30.12.2011 |[Groupama Transport Gan Eurocourtage




