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Notes to Hong Kong General Insurance Business Statistics 2007
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Slight discrepancies may be found in the same type of figures in different statistical tables due

to rounding off.

A total of 128 insurers submitted their Hong Kong General Business Returns for 2007 which
are covered in these statistics (see Appendix 1). Of these insurers, Lloyd's had its business
accounted for wholly on fund accounting basis, under which "Insurance Fund" was reported

instead of "Unearned Premiums" and "Outstanding Claims Provision".

In light of the

relatively small volume of business using fund accounting basis, for compilation of market
statistics, the Insurance Fund of that insurer was split into "Unearned Premiums" and

"Qutstanding Claims Provision".

"Unearned Premiums" was calculated on the basis of the

overall industry ratio of "Unearned Premiums"” to Net Premiums for business using annual
accounting basis while the remaining balance of the Insurance Fund was deemed to be
"Qutstanding Claims Provision". For Individual Insurers' Statistics, the Insurance Fund of that
insurer was shown as reported in its returns.

The Net Claims Incurred Ratio ("NCIR") (i.e. Net Claims Incurred as a percentage of Earned
Premiums) for reinsurance inward business of Accident & Health Business, Motor Vehicle
Business and General Liability Business for 2007 were exceptionally low due to the
significant release of outstanding claims provision relating to prior underwriting years of such
businesses by a pure reinsurer in the year. To illustrate the effect on reinsurance inward
business statistics, the ratios for these three classes of business after exclusion of that

reinsurer's figures are shown below for reference.

Accident & Health Business

Reinsurance Inward Business

Pure Reinsurers' Business

Before Exclusion

After Exclusion

Before Exclusion

After Exclusion

Earned Premiums (EP) ($m)
Net Claims Incurred (NCI) ($m)
NCI as % of EP

133.4
250

18.7

1222
56.0

45.8

68.3
5.8

8.5

571
36.8

64.4

Motor Vehicle Business

Reinsurance Inward Business

Pure Reinsurers' Business

Before Exclusion

After Exclusion

Before Exclusion

After Exclusion

Earned Premiums (EP) ($m) 147.3 130.4 83.8 66.9
Net Claims Incurred (NCI) ($m) (4.5) 31.8 (30.7) 5.6
NCI as % of EP (3.1) 24.4 (36.6) 8.4

General Liability Business

Reinsurance Inward Business

Pure Reinsurers' Business

Before Exclusion

After Exclusion

Before Exclusion

After Exclusion

Earned Premiums (EP) ($m)
Net Claims Incurred (NCI) ($m)
NCI as % of EP

581.6
16.7
2.9

417.7
1235
29.6

3485
(30.9)
(8.9)

184.6
75.9
41.1
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4. 7United Guaranty Mortgage Indemnity Company (f&* United Guaranty)ﬂfj’;ﬁl E 57 4.  The technical reserves in respect of AIG United Guaranty Insurance (Asia) Limited (“AIG

20074 127 |31 [ 1§l [l e @@%ﬁﬁ\,[ﬁ@,w)éj [ ‘F[J(rig]?gmeg’f}gﬁ[ ([ UGI (Asia)”) as at 31.12.2007 as shown in Table G22 embrace that of United Guaranty
(Fay)) ?/“gw{‘iezzﬂ EJJ%NGE%F&[ I’J;kﬁ,fa(gh PR %2007 F 127 [ 3L[ A I’%ITFJ\?/ ) Mo.rtgage Indemnity Company (“United Guaranty”) §s at 39.11.2007 following the transfer of
=1 &y &5 United Guaranty® = 20075 115 |30 [ | AUAIRHEEE « PUIF= > o 5 RT3 business from United Guaranty to AIG UGI (Asia) with effect from 31.12.2007. The
G1%G3 -~ G11XG13% (314F[gmt%ﬁ%§ﬁ s ©I4[1[i% United Guaranty# = 2007 11 technical reserves in respect of-United C—;-u.aranty as at 30.11.2007 (Unearned Premiums of
EI30F iU £ (F ffx"xjﬁﬂl’%’?'#’236-1flﬁljﬁ EES GIESE LGF,FJJ;” o $236.1m and Outstanding Claims Provision of $1.6m) are therefore excluded from the

computation of market aggregates as shown in Tables G1 to G3, G11 and G13 to G14.

S PR K H R W e ﬁj%ﬁ!i’%’éﬁ%f?gl%ﬁ}z’:g ) J‘}?@l%ﬁﬁ%ﬁji};i’ﬂ?ﬁ?zomﬁ 5. The significant increase in the Unearned Premiums and Technical Reserves for Direct

28 %}Eﬁﬁﬁir{'ﬂﬁﬂ AR (%ﬁﬁg B A o .}ﬂ[{;ﬁ%%ﬁﬂ;\lﬂﬁ n Fjpf@{ﬂ“ % Firtf Elfjﬁ J:[:;EJ_,EZ Pecuniary Loss Business in respect of year end of 2007 was due to the reclassification of
’ﬁ%‘;;ﬂéﬂﬁﬂ%&ﬂ[“ I o business by a mortgage insurer. The market aggregates after exclusion of that insurer's figures
are shown below for reference.
& S TR (F1Ey7+) == (Frf) Direct Pecuniary Loss Business Before Exclusion ($m) After Exclusion ($m)
B Sl 715.7 443.9 Unearned Premiums 715.7 443.9
7 3] R e 4.1 4.1 Unexpired Risks 4.1 4.1
F IR ERE S 159.2 153.9 Outstanding Claims Provision 159.2 153.9
il 879.0 601.9 Technical Reserves 879.0 601.9
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