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Notes to Hong Kong General Insurance Business Statistics 2006
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Slight discrepancies may be found in the same type of figures in different statistical tables
due to rounding off.

A total of 129 insurers submitted their Hong Kong General Business Returns for 2006
which are covered in these statistics (see Appendix 1). Of these insurers, Lloyd's had its
business accounted for wholly on fund accounting basis, under which "Insurance Fund"
was reported instead of "Unearned Premiums" and "Outstanding Claims Provision”. In
light of the relatively small volume of business using fund accounting basis, for
compilation of market statistics, the Insurance Fund of that insurer was split into
"Unearned Premiums" and "Outstanding Claims Provision". "Unearned Premiums" was
calculated on the basis of the overall industry ratio of "Unearned Premiums" to Net
Premiums for business using annual accounting basis while the remaining balance of the
Insurance Fund was deemed to be "Outstanding Claims Provision". For Individual
Insurers' Statistics, the Insurance Fund of that insurer was shown as reported in its
returns.

The Net Claims Incurred Ratio ("NCIR™) (i.e. Net Claims Incurred as a percentage of
Earned Premiums ) for reinsurance inward business of Accident & Health Business and
Motor Vehicle Business for 2006 were exceptionally low due to the significant release of
outstanding claims provision relating to prior underwriting years of such businesses by a
pure reinsurer in the year. To illustrate the effect on reinsurance inward business
statistics, the ratios for these two classes of business after exclusion of that reinsurer's
figures are shown below for reference.

Reinsurance Inward Business Pure Reinsurers' Business

Accident & Health Business

o] wepne sl lpmmg] acie s

B (7 j'ﬁm) 1385 122.6 65.1 49.2
SUERRTHIE3REE ( lﬂﬁ) (20.3) 39.9 (36.0) 24.2
SRR F AT ] R R 15T (14.7) 325 (55.3) 49.2
i | BRI 250 I S R X
. sl s ] el e
B (7 jm) 239.6 221.1 184.5 166.0
SUERf s %E' J 44.1 67.2 32.8 55.9
Sl IR EE T MWF 153 18.4 30.4 17.8 33.7

Market Overalll With Exclusion] Market Overallf With Exclusion
Earned Premiums (EP) ($m) 138.5 122.6 65.1 49.2
Net Claims Incurred (NCI) ($m) (20.3) 39.9 (36.0) 24.2
NCI as % of EP (14.7) 32.5 (55.3) 49.2

Motor Vehicle Business

Reinsurance Inward Business

Pure Reinsurers' Business

Market Overalll With Exclusion] Market Overallf With Exclusion
Earned Premiums (EP) ($m) 239.6 221.1 184.5 166.0
Net Claims Incurred (NCI) ($m) 44.1 67.2 32.8 55.9
NCI as % of EP 18.4 30.4 17.8 33.7




