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MAFZME PRIVATE & CONFIDENTIAL
General Circular 06/13

To ; All Members

From ; CIB Secretariat

Date X 17 January 2013

Subject : Amendment to the Membership Regulations

We would like to draw your attention that the General Committee has resolved on 15 January
2013 to revise the Membership Regulation 4.2.5 under the heading of “Fit and Proper
Criteria”. The regulation is revised as follows:

4.2.5 such person has any unsatlsfled Judgement or court order requmng the payment
of damages or other sums of money:

4.2.5 FN PR B i T T Bl S N A I 1 A% 30 2 15 28 1] P B B
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Please also be informed that the above amendment would be reflected in the declaration part
of the following forms:

Membership Application Form

Annual Declaration

Application Form for Chief Executive Registration (Year 2013)
Application Form for Technical Representative Registration (Year 2013)
Registration Renewal Form

arwNE

As from 28 January 2013, applications using the old version of the above forms will not be
accepted and shall be returned.

Thank you for your attention.

With best regards,
For and on behalf of
The Hong Kong Confederation of Insurance Brokers

'
Eric Lee
Secretary-General and Registrar

i+ ft B PR 2 3 Incorporated with Limited Liability

BB A LEFIE183%E & 53407 Z Room 3407, AIA Tower, 183 Electric Road, Fortress Hill, Hong Kong
®E Tel: (852) 2882 9943 {HE Fax: (852) 2890 2137 BE} E-mail: info@nhkcib.org 493k Website: www.hkcib.org



D ERRBRERDBRS
D THE HONG KONG CONFEDERATION
OF INSURANCE BROKERS

FAZEH: PRIVATE & CONFIDENTIAL
General Circular 72/12

To ; All Members

From ; CIB Secretariat

Date ; 17 October 2012

Subject : Promulgation of Membership Regulations in Relation to Remuneration

Disclosure Made by the General Committee

The General Committee has made the Membership Regulations in relation to Remuneration
Disclosure and is promulgating these hereby.

These Regulations, as attached, shall be incorporated into our existing Membership
Regulations under Section 14 “Disclosure of Information”, as item no. 14.8. These shall be
with effect from 15 April 2013.

For your information, the development of this set of Regulations is in response to the
landmark judgment of the Hobbins case in early 2012, that the Confederation has sought
legal advice on the appropriate course of action. Professional Insurance Brokers Association
(“PIBA”) and the Hong Kong Federation of Insurers (“HKFI”) have taken similar action.

Exchange of legal advice sought and discussion among the three organizations took place
afterwards, and eventually a Joint Task Force (“JTF”) was formed in late April at the request
of the Insurance Authority to work out an agreeable and practical solution to the matter of
remuneration disclosure.

With fruitful exchange of ideas and views around the table in a series of meetings, as well as
further legal researches into the matter, a consensus has been reached that, the call by
Judge Reyes for a minimum good practice for insurance brokers will be answered and that
such practice will be codified similarly in CIB Membership Regulations and in PIBA'’s.

Simultaneously, HKFI will require their insurer members to add clauses on remuneration
disclosure to insurers’ own documents, which will also be a minimum practice for the insurers
and will then replace the HKFI's previous recommendation (of October 2011) to insurers of
asking for Brokers Declaration on remuneration.

Members shall start preparing for the implementation, which may include:-

(1) Joint compliance, legal and operational executive review of the implications;

(2) Legal compliance consideration and recommendation for internal operational
compliance;

(3) Approval from management of the company or relevant authority within your
establishment;

(4) Consideration and agreement of a detailed implementation plan;

(5) Briefing, agreement and implementation of IT system programming and other
logistics, e.g. printing and stationery;

(6) Staff training seminars;

(7) Client’s briefing seminars (if necessary).

CIB and PIBA are exploring the flexibility of organizing briefing sessions for Members on
these new requirements for a better preparation of the implementation. Details of the briefing
sessions will be announced as soon as practicable.
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In the meantime, if there are any queries on specific points of the requirements, please send
in by writing to the CIB Secretariat (by fax: 2890 2137 or email: info@hkcib.org). The queries
will be carefully considered and will be addressed either via General Circulars or at the
briefing sessions.

With best regards,
For and on behalf of
The Hong Kong Confederation of Insurance Brokers

'R
Eric Lee

Secretary-General and Registrar

Enclosure (The Regulations in bilingual)
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