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Promotion of the 
general stability of 

the insurance 
industry 

Protection of 
existing and 

potential policy 
holders

Promotion of the 
competitiveness of 

the insurance 
industry in the 
global market

Public Education

Sustainable market 
development of the 
insurance industry
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Statutory Functions of the Insurance Authority



Industry Landscape
Market Overview
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In 2021:
Insurance Density: US$ 9,556#
Insurance Penetration: 19.6%#

2nd in the world#

* Based on IA provisional statistics and 

Government data

# According to Swiss Re
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Industry Landscape
Structural Shift
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Industry Landscape
Comparison with Singapore
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Source: Hong Kong Insurance Authority; Monetary Authority of Singapore

Note: For Hong Kong’s statistics: direct business as local; reinsurance inward business as offshore. For Singapore’s statistics: onshore direct gross premium as local; offshore 

insurance fund business (including direct insurer, reinsurers and captive insurers) as offshore

(US$ million)
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Development Roadmap for the Insurance Sector in 

Hong Kong
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Sophisticated 

insurance 

hub

Sharpening 

competitive 

edge as a 

global risk 

management 

centre

Unleash the 

social value of 

insurance

Attracting and 

nurturing talents

Enablers

Market 

connectivity

Technology 

application

Data 

accessibility

Visions and 

Missions

Balancing long term 

and general business 

development

“One Country Two Systems”

“Dual Circulation”

Proactive 

policy 

initiatives 

and 

facilitative 

legislation 

Integrating into 

national development 

“One Country, Two Systems”

“Dual Circulation”



A Perilous Planet
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Nat Cat Loss Events 2022
Natural Catastrophes caused overall losses of US$ 270bn worldwide

Source: Munich RE



Nat Cat Protection Gap 
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Nat Cat Protection Gap by region 2016 – 2021, US$ Billion Protection Gap Insured Losses

Source: Swiss Re Institute

Wide 

protection gap 

at present

Increasing 

frequency & 

intensity of 

Nat Cat events

Poor resilience 

and expanding 

vulnerabilities

High economic 

growth & rapid 

urbanisation

Significant 

protection gap



Global Market for Insurance-linked Securities
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North 
America, 

93.5%

Japan, 2.8%

Europe, 
2.0%

Asia ex Japan, 
0.0% Others, 

1.7%

Limited Coverage for Emerging Markets
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8.5%

North 
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90.1%

Japan, 3.9%

Europe, 
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Asia ex Japan, 
0.3% Others, 

5.5%

2020 Issuance: US$11.4 Billion 

Source: Artemis

2020 – 2022 Nat Cat ILS Issuance by geographical exposures

2021 Issuance: US$13.5 Billion 2022 Issuance: US$10.0 Billion 



Essential Ingredients for Success
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Risk Pool

Vibrant 

Ecosystem

Capital Market

Financial Infrastructure

Government support

Professional Talents

Data Source

Risk Modelling



Strategic Positioning

Professional 

Reinsurers
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• World Bank

Chilean earthquake 

• China Re 

China typhoon 

• Peak Re

Japan typhoon 

• PICC

China earthquake 

Strategic Positioning

Public Authorities 

and International 

Bodies

Direct Insurers
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Milestone Achievements

May 2021

Launched Pilot 

ILS Grant 

Scheme

October 2021

Inaugural 

issuance

March 2021

Bespoke 

regulatory 

regime comes 

into effect June 2022

December 2022

Third issuance February 2023

Extension of 

Pilot ILS Grant 

Scheme

March 2023

Fourth 

issuance – The 

World Bank

Second 

issuance 

On-going

Vibrant ILS hub



Higher public 
awareness

Reduced social burden 
for the Government 

Better protection for 
policy holders 

Enhanced stability

Improved market 
sustainability    
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Corporate Philosophy

Stronger economic 
growth 

Greater financial 
inclusion 

Deeper resilience
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HARMONIOUS 

SOCIETY

DYNAMIC 

ECONOMY


