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TO PROTECT

m rennsty ProressionaL INsuraNcE Brokers ASSOCIATION

Ref. No. : MEMO/024/2011 URGENT

To : All Members

From : Jase Yiu — Chief Administrative Executive |MPORTANT
Date : 27 May 2011

Page(s) : 3

Dear Chief Executives/Members,

Re: Serious malpractice in Investment Linked products

We have been drawn attention by Insurers that certain member brokers, who took
advantage of Insurers’ peculiar commission payment mechanism, had placed with
them a number of “problematic policies (Investment Linked)" aiming at achieving short
term gain. Such act may not only be regarded as probable criminal offence, but also
jeopardizing their licences with us.

As also complained by a famous Insurer, they discovered that several TRs had
arranged policies for PRC mainlanders with suspicious documents including but not
limited to forgery payroll, and residential proof. Those acts may have already violated
the Anti-money laundering legislations and criminal laws both in H.K. and PRC. The
position of the concerned Insurer is crystal clear that they will report the case to Police,
Office of the Commissioner of Insurance, PIBA and will not hesitate to terminate the
business relation with the involved parties.

As the consequence is virtually detrimental, we urge those member brokers/TRs who
may be violating or is prepared but not yet to do, to stop and to discontinue the
malpractice for the sake and good order of our industry.

We shall deploy our investigation team to member brokers for an
on-site inspection very shortly. You may be rested assured that we shall carry
out our disciplinary action in full swing if any violation is found.

Last but not the ieast, you are also requested to disseminate this memo to your
Compliance Officer, all of your TRs and all relevant staff for signing, then returning the
same to us for record by fax (no.: 2770 2372) on or before 14 June 2011.

For queries, please feel free to contact Ms. Noel Lau at 2186 7406.

Be‘gt regards,
\

/'a/se iu
/ Chief Administrative Executive
AL/RLIYIn

c.c. Ms. Annie Choi, JP — Office of the Commissioner of Insurance
Mr. Alex Chu — The Hong Kong Federation of Insurers
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To :The Secretariat, PIBA (Fax No.: 2770 2372)
From: (M- )

(Name of Broker and Membership No.)

We read and confirm our understanding of the MEMO dated 27 May 2011 [024/2011]
re: Serious malpractice in Investment Linked products.

Name of TR Membership No. Signature

(You may use separate sheets if the space is not enough)

Name and signature of CE and/or Compliance Officer (if any):

Company Chop: Date:
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