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Amount of contributions
in relation to retirement schemes business, means the asnoomntributed by the employees and
employers to the scheme funds.

Commissions payable

in relation to a financial year of an insurer, means the anguahether or not paid during that
year, which are recorded during that year as due to inteamiediand cedants in respect of the
inception, amendment or renewal of contracts afriausce.

Commissions receivable

in relation to a financial year of an insurer, means the artmyumhether or not received by the
insurer during that year, which are recorded during thatr y@® due to the insurer from
intermediaries and reinsurers in respect of rearsee ceded.

Earned premiums

means the net premiums adjusted by the unearned premiunme dteginning and end of the
financial year.

Gross claims paid

in relation to general insurance business, means the antioaints paid by an insurer in full or
partial settlement of:

a) claims, including claims relating to business accoufdedver a longer period than a financial
year; and

b) expenses (such as, for example, legal, medical, suryeyinengineering costs) which are
incurred by the insurer, whether through the employmentbiwn staff or otherwise, and are
directly attributable to the settlement of individual o, whether or not the individual claims in
guestion are those mentioned above,

before deduction of recoveries from reinsurersa@heér parties.

Gross premiums

in relation to a financial year of an insurer:

a) means premiums after deduction of discounts specifiggolities or refunds of premiums
made in respect of any termination or reduction of risks kefoke deduction of premiums for
reinsurance ceded and of commissions payable bysheer; and

b) includes premiums receivable by the insurer under reamse contracts accepted by the
insurer.

Hong Kong general insurance business

means

a) any direct business or facultative reinsurance busir®siag general insurance business, in
relation to which the risk is underwritten in Hokgng, that is to say:

(i) the policy is issued in Hong Kong;
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(ii) T&ﬁi@ifﬁ . T&fﬁiﬂ'ﬁ%%ﬁ?ﬁ? = ¥ Fﬂ[ﬁj;‘@‘[\i@?ﬁﬁ%fﬁi F F,fﬁ]%f? Y B (ii)che plr<oposal form, application form or any other formao§imilar nature is prepared or signed
in Hong Kong;
(iii) T&ﬁi@ifﬁ . f&fﬁiﬂlﬁ%?ﬁﬁﬁ?f{]’ﬁiﬂ H[ﬁj@'{%@ﬁl@%fﬁii FI%J@H IS AVEY (iii) t_he proposal form, application form or any other formh @ similar nature is submitted or
received in Hong Kong;
(iv) T&]ﬁi?‘dfﬁ . T&fﬁiFIlﬁ?%Tﬁﬁ?Efﬁiﬂ Fﬂ[ﬁji@'{@@ﬁ@%fﬁi@ F,fa}%ﬁ TRV E(iv) the proposal form, application form or any other formeo§imilar nature is accepted in Hong
ong; or
(v) T L T A HVER OpY F (v) the risk is accepted in Hong Kong; or
b) R AR e S S RS | Wb ST > [y A Y L T fi AR }ZJF; b) any treaty reinsurance business, being general inseifaumsiness, in relation to which the risk
N is underwritten in Hong Kong, that is to say:
(1) ﬁﬂjﬁ_,i?%ﬁ; {EE (i) the treaty is signed;
(i1) ﬁjﬁi_,i ,%Jﬁ%yp; (ii) the treaty is accepted; or
(i11) faysR Ji_,i?fifm& »;iypj ) (iii) the treaty negotiation is concluded,
(B 845 BAE | Wb 305 STy 2 ﬁ@“ P17 RL25%RY R (Tfij%%f,f%;@ in Hong Kong, other than treaty reinsurance business iresyf which less than 25% of the total
Fp 52 V* ]Jé\*a'b#;r) }\_,i%ﬁ;% R risk (calculated in terms of the gross premiumegireable under the treaty) arises in Hong Kong.
A /]“?E L E r,rﬁr“{igg H‘P.}*%@ 4 A risk is deemed to arise in Hong Kong:
a) UErE b,@ﬁgg&,ﬁ SIERPY W b 555 > g El‘J]’ﬁiEﬂﬁ“‘ AN %FAI =P F' vl a) in the case of Accident & Health or Pecuniary Loss insugamasiness, if the policy holder
HIFE) S oRL CRRITRRT) (51328 SR20R8RR 2~ Rl 5 being an individual is resident in Hong Kong or the policydwlis a company within the meaning
of section 2 of the Companies Ordinance (Cap.32);
b) J[VEFTEES - Jﬂﬁq‘jpk’/ ETETRY e S5 - ) B@ﬂ&ﬁiﬁj&fﬁiﬁ@ Y b) in the case of Aircraft, Ships and Goods In Transit insceapusiness, if the risk is underwritten
in Hong Kong; and
C) YPVtEE  E P R s o e Bﬁf\_n‘#f% c) in all other cases of insurance businessegifigk is located in Hong Kong.
%mﬁﬁjﬂﬂ[ﬁiﬂf% Hong Kong long term insurance business
}E'] means:
a) I Fgﬁ;‘%ﬁﬂi{%ﬁ@@%ﬁﬁ%‘ﬁ?ﬁﬁﬁﬂ ol [ 3 555 Fljﬁ’?ﬁﬁfuglﬂ[ﬁ“{f@ﬂ&ﬁﬁf»jéﬂ]’léiﬁlﬂ » 1 a) any direct business or facultative reinsurance busitessg long term business, in relation to
RN which the risk is underwritten in Hong Kong, theitd say:
(i)  fRHEL ,i?%ggw'gu (i) the policy is issued in Hong Kong;
(ii) ;{,“]J;.\%J}& i [[%%ﬁﬁ? i f*’ﬁﬁji’:ﬁ[@@?ﬁ@%&}ﬁﬂ&ﬁiﬁ}g%g'gm ; ﬂi) the proposal form, application form or any other formafimilar nature is signed in Hong
ong;
(iii) ;{kfﬁi%;}ﬁ . ;{kfﬁig[[ﬁ%%ﬁﬁ i f*’ﬁW’:ﬁ‘[@@ﬁg’l@%ﬁﬂ&ﬁiﬁy@\ﬁw’ﬁvgm ; (i) the proposal form, application form or any other forrh & similar nature is submitted or
received in Hong Kong;
(iv) T&fﬁi%?}ﬁ . T{kfﬁiﬂiﬁ%?}ﬁﬁ? i f*’ﬁ[ﬁji’:ﬁ[@@?ﬁ@%?}ﬁﬂ&ﬁ%ﬁﬁ TR 59 &v) the proposal form, application form or any other formao§imilar nature is accepted in Hong
ong; or
(v) fr“[&@i_&?gﬁ}%}% TR 59 (v) the risk is accepted in Hong Kong; or
b) = I e OSSR A | P o55 » [y Al e et gai_,iﬁiﬁyéalﬂu ) }&F(V : b) any treaty reinsurance business, being long term businesrelation to which the risk is
underwritten in Hong Kong, that is to say:
(1) %ﬁ@ﬂ&ﬁ%}gﬂgﬁﬁ ; (i) the treaty is signed in Hong Kong;

(i1) %ﬁ@ﬂ&ﬁ?ﬁ’%’% TR Y (i) the treaty is accepted in Hong Kong; or
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(iii) the treaty negotiation is concluded in Hongng,

but does not include any treaty reinsurance business ircesp which less than 25% of the total
risk (calculated in terms of the gross premiumeinable under the treaty) arises in Hong Kong.
Arisk is deemed to arise in Hong Kong, if:

a) the policy holder being an individual is resitdienHong Kong; or

b) the policy holder is a company within the meaning of secftoof the Companies Ordinance
(Cap.32).

Lapses

means terminations of insurance policies that ddyawe non-forfeiture values.

Lloyd's

means a London based insurance society consisting of thdil/iand corporate underwriters
underwriting insurance for their own accounts.

Management expenses

means expenses incurred in the administration of an insoireits business which are not
commissions payable and, in the case of general insurargiedss, are not included in claims
paid, claims outstanding, expenses for settlingndand expenses for settling claims outstanding.
Net claims paid

means the gross claims paid after deduction ofwertes from reinsurers and other parties.

Net liability

in relation to a financial year of an insurer, means the yakserve set aside by the insurer before
reinsurance as at the end of the financial year.

Net premiums

in relation to a financial year of an insurer, means the nedwarnafter deducting any premiums for
reinsurance ceded from the gross premiums.

New business

in relation to a financial year of an insurer, megolicies newly written during the financial year.
Non-unit liability

means the reserve set aside to cover claims in excess ofabiiity, expenses, and any expected
outgo not covered by the unit liability.

Office premiums

in relation to a financial year of an insurer, mean

a) for policies with single mode of payment, the premiumgigai the policy holders during the
financial year; or

b) for policies with regular mode of payment, the annualipeeimiums of the policies as at the
valuation date or the flexible premium paid by plodicy holders during the financial year.

Policy year
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means the period between the commencement of the policytaifidlsi anniversary, or between
two anniversaries of the policy.

Pure reinsurer

in relation to its use in these statistics, means an insuthiosgized under the Insurance Companies
Ordinance to carry on reinsurance business only.

Regular premiums

means a policy holder's payments for an insurantieypat regular intervals.

Single premium

means a policy holder's one-off payment for anrizsce policy.

Statutory business

means the business of insurance against liab#isedbed in:

a) section 6 of the Motor Vehicles Insurance (@larty Risks) Ordinance (Cap. 272);

b) section 23D of the Merchant Shipping (Local Vessels) @adte (Cap.548) and any regulation
made under section 89 of that Ordinance; or

c) section 40 of the Employees' Compensation @raia (Cap. 282).

Sum assured

means the amount payable upon the happening of a claim egedefmned in an insurance
contract.

Surrenders

means terminations of insurance policies that mreforfeiture values.

Unearned premiums

means the amount set aside by an insurer at the end of itcfdameear out of premiums in respect
of risks to be borne by the insurer after the end of the fir@ngar under contracts of insurance
entered into before the end of that year.

Unexpired risks provision

means the amount set aside by an insurer at the end of itscfalayear, in addition to any
unearned premiums, which is considered necessary to meefalms and expenses for settling
claims arising from risks to be borne by the insurer after ¢he of the financial year under
contracts of insurance entered into before theoéidat year.

Unit liability

means the reserve set aside for the value of tite hugld for policy holders.

With-profits business

means the business in which policy holders are entitled tticizate in the distributable surplug
the insurer in addition to their contractual beisefi

Without-profits business

means the business in which policy holders do not partieifiathe distributable surplus of the
insurer.



