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Notes to Hong Kong General Insurance Business Statistics 2017
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Slight discrepancies may be found in the same type of figures in different statistical tables due to rounding off.

2 Pursuant to the amendment to the definition "statutory business" under paragraph 1(1), Part 1 of Schedule 3 to the

Insurance Ordinance, two columns “Employees’ Compensation” and “Owners’ Corporation Liability” are added in
both Form 1 and Form 1A of the Hong Kong General Business Returns for Statutory Business of General Liability
Business. Such amendments have also been incorporated in these statistics.

Please note that the statistics reported under "Employees' Compensation" refers to Statutory Business of General
Liability Business in the annual statistics of previous years while the statistics reported under "Owners' Corporation
Liability" are previously included under Other Business of General Liability Business.

A total of 109 insurers submitted their Hong Kong General Business Returns with annual accounting basis for
2017, which are covered in these statistics (see Appendix 1). Of these insurers, Lloyd's changed its reporting basis
for the Hong Kong General Business Returns from fund accounting basis to annual accounting basis with effect
from 2012. This reporting basis is in line with other insurers. As such, the columns "Movement of Insurance
Fund" in Table G19 and "Insurance Fund" in Table G22 respectively are no longer applicable and have been
deleted.

The Gross Outstanding Claims Provision and Net Outstanding Claims Provision for Accident & Health Direct
Business were exceptionally high in 2017 due to an insurer's change of accounting policy for its refundable hospital
insurance products in 2012. To illustrate the effect of such accounting policy change on aggregate statistics, Gross
and Net Outstanding Claims Provisions under the new and old accounting policy are shown below for reference.
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MEStECE|  medtECR  WEREGR|  BEECE ot Potin - b
FRHEZEFSTRE (HETT) 4,865.0 2,919.2 2,053.0 1,822.3 Gross Outstanding Claims Provision ($m) 4,865.0 2,919.2 2,053.0 1,822.3
SR ZE SRR (HETT) 2,648.6 2,395.5 1,396.2 1,223.0 Net Outstanding Claims Provision ($m) 2,648.6 2,395.5 1,396.2 1,223.0
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S5 OFRIE ({REEZEIEW]) F25DIRERLAY—RESERIEEE » HALAE HEIR 201 7EANE AR SE - 5 There were 2 cases of transfer of general business approved pursuant to section 25D of the Insurance Ordinance
with the approval date of the transfer falling within the year 2017.

o H HA RIS ij’;ﬁ%ﬂ HEA ZiEN Date of Approval Effe;t;;fzsléarte of Transferor Transferee
29.8.2017 31.8.2017  |Liberty Mutual Insurance Europe LIBERTY INTERNATIONAL 29.8.2017 31.8.2017 Liberty Mutual Insurance Europe LIBERTY INTERNATIONAL
Limited UNDERWRITERS LIMITED Limited UNDERWRITERS LIMITED
9.6.2017 1.7.2017 Zurich General Insurance (Hong Ziirich Versicherungs-Gesellschaft 9.6.2017 1.7.2017 Zurich General Insurance (Hong Ziirich Versicherungs-Gesellschaft
Kong) Limited AG (Zurich Insurance Company Ltd) Kong) Limited AG (Zurich Insurance Company Ltd)
(TR T2 REAEA ) (formerly known as Kono Insurance
Limited)




