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Notes to Hong Kong General Insurance Business Statistics 2009
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Slight discrepancies may be found in the same type of figures in different statistical tables due
to rounding off.

A total of 117 insurers submitted their Hong Kong General Business Returns for 2009 which
are covered in these statistics (see Appendix 1). Of these insurers, Lloyd's had its business
accounted for wholly on fund accounting basis, under which "Insurance Fund" was reported
instead of "Unearned Premiums” and "Outstanding Claims Provision”. In light of the
relatively small volume of business using fund accounting basis, for compilation of market
statistics, the Insurance Fund for each class of business reported by that insurer was split into
"Unearned Premiums" and "Outstanding Claims Provision". "Unearned Premiums" was
calculated on the basis of the overall industry ratio of "Unearned Premiums" to Net Premiums
for business using annual accounting basis except for the exclusion of mortgage guarantee
business, which adopted special reserving practice, from Pecuniary Loss business. The
remaining balance of the Insurance Fund was deemed to be "Outstanding Claims Provision".
For Individual Insurers' Statistics, the Insurance Fund of that insurer was shown as reported in
its returns.

The Net Claims Incurred Ratio (i.e. Net Claims Incurred as a percentage of Earned Premiums)
for reinsurance inward business of General Liability Business for 2009 was exceptionally low
due to the significant release of outstanding claims provision relating to prior underwriting
years of such business by a pure reinsurer in the year. To illustrate the effect on reinsurance

P o I s . inward business statistics, the ratio for this class of business after exclusion of that reinsurer's
figures is shown below for reference.
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4. There were 3 cases of transfer of general business approved pursuant to section 25D of the

Insurance Companies Ordinance with the approval date and/or effective date of the transfer
falling within the year 2009. The Hong Kong General Business Returns for 2009 submitted
by the relevant transferee insurers have incorporated the effect of the insurance business
transferred.

o $o = - o Date of |Effective Date

HEr ?;; E 'E i = Approval | of Transfer Transferor Transferee

16.3.2009 [31.12.2007|Cosmic Insurance Corporation | g &l [id ( F,f%fr) FILt F'J 16.3.2009 | 31.12.2007 |Cosmic Insurance Corporation |Falcon Insurance Company
Limited Limited (Hong Kong) Limited

31.3.2009 | 1.1.2009 [Mitsui Sumitomo Insurance A ERS Tl ) Iﬁ\[gug( 1) 31.3.2009 1.1.2009  |Mitsui Sumitomo Insurance MSIG Insurance (Hong Kong)
Company (Hong Kong), J[S«L, F' Tl Company (Hong Kong), Limited
Limited CGHAMSIHK Limited (now known as
Company Limited) MSIHK Company Limited)

21.1.2010 | 30.6.2009 |British Marine Luxembourg LA T 7” (i e IS Fj 21.1.2010 30.6.2009 |British Marine Luxembourg  |QBE Hongkong & Shanghai
S.A. S.A. Insurance Limited
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. A'local insurer which engaged primarily in motor vehicle insurance business was placed into

provisional liquidation by order of the court on 7 May 2009 and has subsequently been placed
into liquidation on 19 July 2010. The bulk of the insurance claims made against that insurer,
being in respect of Motor Vehicle Third Party Bodily Injury and Motor Vehicle Third Party
Property Damage, have been taken up by the Insolvency Fund administered by the Motor
Insurers' Bureau of Hong Kong. Under these circumstances, the insurance business data of
that insurer for 2009 are not incorporated in these statistics. Hence, the underwriting result
for Motor Vehicle direct business for 2009 shown in these statistics cannot fully represent the
overall industry performance.
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