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Slight discrepancies may be found in the same type of figures in different tables due to the
effects of rounding off.

. A total of 126 insurers submitted their Hong Kong General Business Returns for 2005

which are covered in these statistics (see Appendix 1). Of these insurers, Lloyd's had its
business accounted for wholly on fund accounting basis, under which “Insurance Fund”
was reported instead of “Unearned Premiums” and “Outstanding Claims Provision”. In
light of the relatively small volume of business using fund accounting basis, for
consolidation with the market statistics that used annual accounting basis, the Insurance
Fund of Lloyd's was split into “Unearned Premiums” and “Outstanding Claims Provision”.
“Unearned Premiums” was calculated on the basis of the overall industry ratio of Unearned
Premiums to Net Premiums for business accounted for on annual accounting basis while the
remaining balance of the Insurance Fund was deemed to be “Outstanding Claims Provision
” . For Individual Insurers' Statistics, the Insurance Fund of this insurer was shown as
reported in its returns.

In 2005, a reinsurer reclassified certain Hong Kong insurance business previously reported
in its Hong Kong General Business Returns to non-Hong Kong insurance business. As a
result, there was a major adjustment to the figures reported in its 2003 and 2004 Returns, in
that a substantial portion of the insurance business previously included in the said Returns
had to be excluded, and the corresponding figures in the market statistics pertaining to these
2 years were revised to reflect such exclusion. The comparative figures relating to 2003
and 2004 shown in Tables G1 to G17 were also restated accordingly.

Table G18, comprising claims development statistics over a 12-year period from 1994, has
been reorganized in order to enhance the presentation of the underlying data and rationalize
their classification in better alignment with the nature and term of the risks the data
represent. Starting from 2005, the claims statistics are grouped, for each class of business,
under (i) Direct business, (ii) Facultative business (accident year basis) and (iii) Facultative
business and treaty business (underwriting year basis), to provide a more comprehensive
and analytic profile of the industry’s claims exposures (c.f. in previous years, the data
reported total of direct business and reinsurance inward business only). Also from 2005
onwards, all claims data pertaining to de-authorized insurers have been added back to and
retained in the claims triangulation tables so as to provide a better platform for evaluation
of the developments of the industry’s claims exposures as a whole.



