Notesto Hong Kong General I nsurance Business Statistics

Slight discrepancies may be found in figuresin different tables due to the effect
of rounding off.

A total of 141 insurers submitted their Hong Kong General Business Returns
for 2002. Of these insurers, 4 insurers had their business partly or wholly
accounted for on fund accounting basis, under which “ Insurance Funds” ,
instead of “Unearned Premiums’ and “Outstanding Claims Provision” asin the
case of annual accounting basis, were reported. In view of the relatively small
volume of business accounted for on fund accounting basis, for consolidation
of market dtatistics, the Insurance Funds of these insurers were split into
“Unearned Premiums” and “ Outstanding Claims Provision”, according to the
industry ratio of Unearned Premiums to Net Premiums for business accounted
for on annual accounting basis. For Individual Insurers' Statistics, the Insurance
Funds of these insurers were shown as such amounts were reported.

Unearned Premiums, Unexpired Risks Provision, Outstanding Claims
Provisions and Technical Reserve for 2001 shown in tables G11 to G14 may be
dightly different from those shown in the statistics released in previous year
due to the following reasons:

(i) the prior year adjustments made by some insurers; and
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(ii) the unavailability of datarelating to some insurers which transferred the
management of their businessto their offices in other regions prior to the
withdrawal of their authorization.

The Shipowners Mutual Protection and Indemnity Association (Luxembourg)
which was authorized on 24 March 2003 was not required to submit its Hong
Kong General Business Returns for 2002 .

The following insurers, whose authorizations were withdrawn during February
2002 to April 2003, submitted their Hong Kong General Business Returns for
2002 :

The Overseas Assurance Corporation, Limited  (Overseas Assurance)

The Sumitomo Property & Casualty Insurance Company (H.K.) Limited
(Sumitomo P& C (HK))

United India Insurance Company Limited (United India)

For reason that HIH Insurance (Asiad) Limited, HIH Casualty and General
Insurance (Asia) Limited and FAI First Pacific Insurance Company Limited
werein provisional liquidation, and Asian Area Reinsurance Company Limited
was in liquidation, the statistics did not cover these insurers.

The Hong Kong General Business Returns of Sompo Japan Insurance Inc.
covered a period of 10 months only owing to the change of its accounting year
end date.
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